
 

 

February 24, 2020 

 

Re: SF 3049 – Broadband development grant program annual statutory appropriation 

establishment. 

 

Dear Members of the Senate Agriculture, Rural Development, and Housing Finance Committee: 

 

The League of Minnesota Cities supports SF 3049 (Sen. Rich Draheim) and respectfully request that 

members support efforts to provide dedicated base funding for the Border-to-Border Broadband Grant 

program. 

 

Reliable broadband internet access is essential infrastructure needed by cities to compete in a global 

digital economy. Cities across Minnesota are broadening their local economies to attract and retain 

businesses that need to be able to quickly and reliably connect online. However, many communities in 

Minnesota lack the infrastructure needed to provide reliable broadband at affordable prices. Because of 

high fixed costs for broadband infrastructure, low population density, and lack of return-on-investment 

for private sector providers, many cities especially in greater Minnesota have found it impossible to 

facilitate broadband access. It is estimated that close to 8% of Minnesota homes and businesses lack 

broadband access at the 2022 state speed goal of 25 Mbps download/3 Mbps upload and over 14% lack 

access at the 2026 speed goal of 100 Mbps download/20 Mbps upload.  

  

Thankfully, the state recognized this challenge and authorized the Border-to-Border Broadband Grant 

program in 2014. The program provides up to 50% of a project’s infrastructure costs and helps make the 

financial case for new and existing broadband providers to invest in and build broadband access in hard 

to serve areas. While the program has been instrumental in Minnesota’s progress towards the state’s 

2022 and 2026 speed goals, grant applications for shovel ready projects that would help local economies 

in underserved and unserved areas have far outpaced the appropriated resources for the program. A 

dedicated $30 million general fund appropriation each fiscal year outlined in SF 3049 is a crucial step to 

ensuring all local economies in Minnesota meet and exceed the state’s 2022 and 2026 speed goals.  

 

Increasing state investment in broadband deployment will bolster local and regional economic 

development and position the state to achieve its 2022 and 2026 statutory speed goals. $30 million in 

base funding will ensure that local economies can continue to compete in a global digital economy. 

Please join us in our support for SF 3049. 

 

Thank you for your consideration 

 

Sincerely,  

 

 

Daniel Lightfoot 

Intergovernmental Relations Representative 

League of Minnesota Cities  


